PRy o

L!T ( .'{ s 7
Bproved For ReIeastOOQﬁMJOﬂl Q'JIALRDP'FQ‘OOJI»QSA@GGVIGM‘BGG?S 2

VEACHIIGTOM, Ly, C. R34

-Deay Senator Smith: : .

Your Jetter of June 28, 1971, requestced that we make an
investipation to deterwine whetherw there were other sitvations in the
Federcl Covernment simllar to those found in the Halional Acronautics
and Spoce Administration's executive lunchroom as presented dn.our
report to you dated November 6, 1970 (B-108033),

At a mecting iun your office on July 23, /).971, it was agrveed that
we would investigate exgecutive lunchroom opcrations at thﬂ.nepartmcnti
of Agriculture, the Department of Justice, the Department of the <.
Treasury, the Department of Yransportation, the Interstate Commerce
Commi esion, and the National Science Foundation, Also, we agreed to
determine whether any Government employces worked in the exccutive
Lunchrooms and, if so, to velate their salaries to the number of per-—
sons served and to the prices charped for the meals; vhether the om-

. pleyees weve vetired militery pevsonnel having commissany privileges;

' : . and whether 1iquor va's belng served, o .

Vhere records were. not available or weve not fn sufficifent detadl
to provide complete iunformation; we relied on<infermation furnished by
yesponsible agency officials. :

xeept at the Department of Agricultlure, Government caployeos weve
used full or part time lo prepave and serve meals. The employees used
part time weve principally messcugers and motor \'ehicle operators,  VWe
were Lold by agency officials that the pavt-iime employecs worked 3in
the Junchroows during periods when they othervise might have been idle.
One full—-time caployee at the Nepartment of Justica executive lunchroomn
was retired from the military sevvice. He aud six Cozst Cuard stowards
who worked full time at the Pepavteent of Transportaticn executive
Junchreoon had comaissary privileges; however, we feund ne instaonces
vhere food for the lunchrooms was being pu'dm scd from comnissarices.
The cost for cach nea "t"hs;l';mt:ia}ly cxaceded the price charged
for a meal in the cxecutive Juncheoaws uvsing full-tiee and/or part--time
Covernment caployeos. Jhe high cost for each aeal &5 attributable
p)lnmlnll\' to the persanal sevvice costs fucurred in pl(‘lm“‘il"' aud
fevving o yelatively swall number of meals, :
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The following table shous the average costs and recedpts for cach
meel at the sclected agencies, except at the Depaviment of Agriculture
vhich is discussed separvately. The average costs and recedpts acve for
both repulav and special luncheons at thie Departments of Justice and
Treasury but for only vegular luncheone at the Deparvtwent of Transpor-—
totion and the MNational Science Foundation because at these agencics
sufficient dota was nob avallable withevespect to special luncheons.

At the Interstate Commerce Commission, no special lunchecons are served,

.. . -
o
.
1 ’ M
.
. .
.
S ees e - .
‘"
N : .
0
. . - . » L) .
- - N .
. .
. - .
. .
) 3
o ¥ .
t N N 1
. v oty - . '
[ ..
N :
. -
- 1
. . .
' . EEE B TRt - "
.-
. v
. -
[
v
I
H

Approved For Release 2002/11/04 : CIA-RDP79-00498A000100150075-2



- . e L VI Ty . i

Tt v ae T SR e e T T L

Approved For Release 2002/11/04 : CIA-RDP79-00498A000100150075-2

— A
.

Avercpe Annual Coste and Recofpls

per teal-dn Selectod Txccutfve lonchroons
_ Inter- Nationnl
Department Departument Depavtment state " Sclence
of of of the Commerce Founda-,
) ~Justice  Travsportation _freasury Commission tdon
aber of -
meals scerved - 3,432 2,876% 1,314 1,260% 5972
sts per meal .
{note b): : ' o (- -
Salaries $5.51 $13.81 $11,77 $1.,48 -1 82,24
. 'I‘-'O(')d (nOL‘e C) 1.40 . : 1051 “ 2:1‘5 1.94 1.26
Depreciation - :
- {note ) .19 : 74 .09 . ! ) .05
Total .10 ' 16,006 . 14,31 3.53 3.55
e average _ i . .
. Trecelpts - ) . .
per meal . S Y (T IR %) _ 2,45 _l.e4 o 1.26
xeess of costs , . : : :
over receipts $5.44 814,55 $11..86 §1,59 $2.29

“Annualized on the basis of the nusbor of meals served, costs, and receipts for
the last quarter of fiscal year 1971 for the Departuent of Transportation and
for the period June 7 through August 13, 1971, for the Intérstate Commcice
Commi nsion, - ' : - C

b . . .
Exclusive of space and utility costs.

“Exclusive of the cost of alcoholic beverages. .. . -
L4

e .

dDapreciation computed using the stralght-line method with no salvage values
and o useful 1ife of 10 yeavs, a practice accepted by the Internal Revenue
Sexvice for the depreciation of restavrant—~type equipaient,
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At the Dopartments of Justice and the Treasury and- at the National
Science Youndation, the executive lunchrooms, scating from 12 to 24
persons, ave available to the agency heads and thedr top steffs for
regular luncheons and speclal affeivs Ot a cost for cach meal estab-
lished to approzimate the cost of the food scrved. FYood 18 purchased
from commercial sources. When special luncheans are hosted by the
agency heads, the costs of food are generally paid from appropriated
veception and representation funds; sometimes the Treasury paid for the

ost of the food for special lunchieons from the Exchange Stabilization
Jund, . :

Two caployees work full time in the Department of Justice lunch-
room, We were informed that their.salaries were paid from the appro=-
priation for Saleries and Txpenscs, General Adulnistration.” Typical
prices are $1.25 for vegular duncheons and §2 for special Juncheons,
Aleoholic beverages ave purchased fvom personal funds and are served
only on gpecizl occasions. Adoinistrative matlters ave hendled by a
sceretery. ‘ '

.

The lunchroom at the bepartment of the Treasury is operated by a
full=time cook, three part-tiwe wajiters, and a part-time dishwasher,
“The wajters also serve as uessenzers and the di;n\uvh' also serves as
o custodiel QP?lO)LC, nost of their time is devoled to messenger and
custodial duties., Theiv saleries eve paid frvowm the Rxchange Stabiliza-
tion Fund. Regulayx luncheons ave priced. at $2, and the price of special
luncheons averaged $3.68 during fascal) year 1971 Aleoholic beveraves,
obtained from confiscated stock, are served only on special occasious
and at no hdditional cost; we were juformed by au official of the
Pepartuent that less than 2 gallons of alcoholic beverages were con-.

‘sumed duving fiscal yeavr 1971, Administrative matters are handled by

a sccretary to the Assistant. Secretavy {ov Adainistration,

The exceutive luachruom at the Matjonal Scilence Foundation is
operated by a Staff Sevvices Coordinator and three motor vehicle opeva-
tors., We vere informed by a Poundation offlcial that the cuployozes
vorked in the luacliveom as needod but only when they were in a staodby
status froa theiv reguler cuties.  The Toundation official estimated
that about 17 man-hours a day vere vequived to operate thé lunchroow.

Sfhe reeolar Juncheons arve priced at §1.25, and the food is sevved btulfct

style. Jn additton to repular meals being sorvoed; specfal offalvs ave
held in the lunchvenm) the food avatilable varies from suaclks toviu\l
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meals,  Alcoholic beverages, obtained fyow Burcau of Customs confiscated
stock, are sevved only on special occasfons and not as a part of the
Lunchrooa opevation.  The Staff Services Coordinator handles the ad-
ministrative datices involved sn the lunchroom operation, .

. , .

THTERSTATE COMHIRCE COMMTSSTON

-

v .

0f the 1) cnﬁmission re of the Intevstate Commerce Commiscion, 10
contributed $25 cach to esteblish an (xecutive lunchroom fund. The
other commissioner does not participate. Each of the 10 commissioners
pays $25 a month into the fund and has agresd to increase the manthly
payaent, if necessavy. The fund {6 vsed to purchase food and miscel-~
lancous items, such as cleaning supplics, nzeded to operate the Junch-
roon, Undev these arrangenents the commissionevs are entitlied to lunch
cach vorkday., Commissioncrs may bring guests to the lunchroom at a

ost of §1 a meal,

the lunchrvoom provides table service end has a seating capacity
.. of 20. tieals are prepaved and scrved by a £ile clerk who speunds about
30 percent of her time on lunclowoom cperations. Yor the mosL part,
food and miscellancous supplics arve pd)CLWG“d from Governaent Services,
Inc.; which operates a cafcteria located in the bullding. Alcoholic
- beverages are not sevved, One of the commissioners ecatimated thaot an
averape five meals wvere servad each day. A commi.ssioner handles ad-

ministrative matters. .. : . . ’
. . . ) . :
DEPLRINENT OF GRANSPORTATION ' T

The executive lunchroom is in a leosed ! u1101nﬂ vhich was con-~
structed for use by the bepavtment of Transportation,

Siv stewavrds from the U.S. Coast Guarvd ave assigned full time to
operate the lunchroom waich has a seating capacity ol ebout 38. ‘lhe
Coast Guayd Lills the Office of the Sceretavy montuly for pay and, allow—
ances of the stevards. The billings ave paid froum the 0ifice.of Llie
Sceretavyts Salavy and Exponses Approwx)aonn. In addition, the wmili-~
tary aide to the Seecrctary and the Secretavy's lLuCleOulut wvork part
time adaivlsteving lunchiveon activities,

Only the Secretavy and employees vho report vegutarly to the
Scevetlary ave authotized to use the lunchroom, in Jul} 1671 there wrre
38 pevsons so authovized, cach of vhom paid a $§50 wveabership ‘fou‘;\-:hic‘n
s veturnable vhen the employee vwo longer veports divectly to the
Secraetary, '

.
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. L
Foch member is billed monthly for the number of meals furnlshed
v him, e chavge for a regular luncheon L5 based on the average pev
nu'xl food cost for the month, TYood and supplies are purchased from
_commercial sources.  Yood, bevevages, and supplies somebimes ave pur-
chased sepavately for special luncheons, and the costs are provated
andng those scrved.  When food and beverages purchased for normal
dining-room operations are consumed at speciel lunchgonu, the meals
‘ave charged for at the regular rate costablished for members at the end
of the wonth.. Heals for officia)l puests attending reguler or speclal
Juncheons are paid from the SLClClury‘S appropriated reception and
. representation fund. :

Wine and ale are available at the 1cpu]ar luncheons and distilled
alcoholic bLeverages at special luncheons. Members arve charged the
actual cost for alcoholic beverages served. ‘

D)P/VY.“VF QI AGRICULTURE

An exccutive Junchreom having a seating capacity ofl 83 provides
table service for higher grade employees in the Department of Agri--
culture. (Adjoining ave two smaller teble-service lunchroons, one for
usc by the Secretary and his guests and the other for use by the Under
Secretary and his guests., The three lunchroons ave operated by the
Depavtmenl employces! Welfare and Recreatlon Association.

PDaily meals ave similav to the meals avaflable in the Association!
cafcteria across the hall from the luuchvooms, and the prices charged
ave the sama as those for meals in the cafcterie plus an additional
charge of 25 cents a meal Lo cover the cost of providing teble service.
A pridled vib-eye Tuncheon rtowc, such as is scrved in the lunchreoom
at a price of $2.25 (plus the 25~cent sevvice chavge), i{s not available
in the cafcteria. Al) food served in the lunchreooms is obtained fron
and prepared in the cafcteria.  Alcoholic beverages ave not served.

Five waitresses cach work an estimated 3- 1/2 hours a day at $2.)0
an how: in the thrvee lunchrooms. All five waitvesses vork in all threc
lunchrvooms as though they were a sinale lunchroom,

buring the period Februarvy through May 1971, the total nuamber of
meals served in the three lunghvooms avevaged 74 o day,  The 25-cent
service cliarge would anount to $18.50 for 7% meals,. whercas the cost
of the wvaitresses to scrve the meals vould be $36,75. On the basis of

74 wmeals a day, the scrvice charge vould have to be doubled to cover
the cost of providing table scrvice,
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. An official of the Association informed us that special’ affalrs

were held infrequently at nlpht.  Association ewployces worle at. these
., affajrs on an overtime basls, and prices are established so as Lo
reecover costs, ' o ot

. L e - -

The agencies discussed hereln have not been provided with coples
of this veport and have not been afforded en opportunity to comment
on our findings: We plan to maliec no further distribution of this re~
port unless coples are specifically requested, and then we shall make
JGistribution only after your agrecnent has been obtained or publiic
“announcewent Las Leen made by you concerning the contents of the repovt.

t
A Sincerely yours,

. . T, ]
. = /é“f/ud,/"

' Comphrollcr General -
R A of the Undted States

The Honorable targavet Chn°L Snth _— ﬁ Ll BT ..:l
United States QCHCLL :
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